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Globalization’s positive health claims

More rapid diffusion of new health technologies
• Child health revolution

Declines in maternal mortality
• Though not enough

 Improvements in life expectancy
• But unequally distributed

 Increased gender rights
• Female education as a key determinant of population 

health

 Increased sense of global obligation (the MDGs)
• But shortfalls in many of them after 15 years of effort



Source: http://siteresources.worldbank.org/DEC/Resources/GlobalPovertyUpdate-MartinR-SydneyLecture-July2012.pdf 

<$1.25/day

~$2.90/day



Do we have the right poverty goal?

• New Sustainable Development Goal is to eliminate 
extreme poverty by 2030

– $1.25/day since adjusted to $1.90/day

• UNCTAD: $5/day PPP should be considered the 
minimum to claim that people are no longer poor

– By 2030, 90% of South Asia and SSA would still be poor

• Since revised to $7.40/day

– By 2030, 4.2 billion people would still be poor



Growth is not working…

Based on historic growth rates under the business-as-
usual economic model:

– Eliminating poverty at $1.90/day = 100 years

– Eliminating poverty at $5.00/day = 200 years

– Eliminating poverty at $7.40/day = >300 years

(World Economic Review (2015) 4:43-62)



Forbes 2014: Now only 67 people

Oxfam 2016: Now only 62 people

Wealth since 2010:
Top 62 + 44%
Bottom 3.5 billion   - 41%





Reducing income/wealth inequalities

1. Reduce market income inequalities through more equitable 
distribution between capital and labour

2. Reduce post-market income inequalities through taxes, 
transfers, universally accessible public services (e.g. education 
and health care) and/or subsidized essential goods and 
services (e.g. food and housing)



Henry Ford

I have to pay 
my workers 
enough to buy 
the cars they 
make for me…



Oliver Wendell Holmes

Taxes are the 
price we pay for 
a civilized world
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UNCTAD, Growth And Poverty Eradication: Why 

Addressing Inequality Matters, Nov 2013



Declining Union 

Membership, OECD

Declining GDP Share to 

Labour, OECD

Source: OECD Trade Union Density. OECD 

StatExtracts. Available at: 

http://stats.oecd.org/Index.aspx?DataSetCode=U

N_DEN. Accessed on 18.9.2014

Source: European Commission AMECO Database. 

Retrieved 17.9.2014, Available at: 

http://ec.europa.eu/economy_finance/db_indicators

/ameco/zipped_en.htm. Accessed on 18.9.2014

http://stats.oecd.org/Index.aspx?DataSetCode=UN_DEN
http://ec.europa.eu/economy_finance/db_indicators/ameco/zipped_en.htm




Defining neoliberalism:

…a belief that free markets, sovereign individuals, free 

trade, strong property rights and minimal government 

interference is the best recipe for enhancing human well-

being. 

Friedrich Hayek

Economy is too complex 

for governments to 

regulate so let markets 

regulate themselves



‘the nastiest 

of men for 

the nastiest 

of motives 

will somehow 

work for the 

benefit of all’ 

Actual quote from Keynes’ collaborators:

Robinson, E., & Guillebaud, C. Monopoly: Cambridge economic 

handbooks. London: Cambridge University Press; 1941.



Neoliberalism 1.0: Roll Back

(Structural Adjustment Programs)

Washington Consensus:

• privatization of state assets

• deregulation of economic 

markets

• lower corporate and individual 

taxes 

• more user pay for public 

services

• government deficit reduction

• trade and financial 

liberalization



Neoliberalism 2.0: Roll Out

(Financialization of the Economy)

• Easier to make money from money than lending to the 

‘real economy’

• Repeal of bank regulation separating commercial from 

investment banking

• De-regulation of hedging in commodities

• Increase in bank leveraging 

• New digital technologies allowing millisecond trades and 

derivate instruments



Rise of derivatives (trillions of $)

Source: Bank for International Settlements Derivatives Statistics, updated 14 Sept 2014. Available 
at: http://www.bis.org/statistics/derstats.htm.   Accessed on 18.9.2014 

Over 10 times the total value
of the global economy

Global financial crisis

http://www.bis.org/statistics/derstats.htm


And then there was 2008



Enter austerity, stage right, to reduce 
public debts mostly incurred by bailing 

out private bank debts



Neoliberalism 3.0: Austerity

(Structural Adjustment Goes Global)

• Reduce or eliminate public deficits, public debt

• Reduce social protection spending, public sector 

employment

• Increase VAT taxes

• Increase user pay in public programs (co-payments)

• Privatize state assets, increase public-private 

partnerships

• Eliminate fuel and food subsidies

Ortiz I, Cummins M. The Age of Austerity: A Review of Public Expenditures and Adjustment Measures in 181 Countries. New York, 

Geneva: IPD and South Centre 2013
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Tax reductions across the rich world



Steep drop in corporate tax rates

Source: WDI 
http://data.worldbank.org/indicator/IC.TA
X.TOTL.CP.ZS/countries?display=graph

US Data
“The average rate of tax actually paid around the 
world by our case study company on its profits is 

23.4%” (PwC, 2012)

http://data.worldbank.org/indicator/IC.TAX.TOTL.CP.ZS/countries?display=graph
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Canada: 24th of 34 OECD countries

Decline in federal marginal rates
43% (1988) to 29% (2010) 

Decline in federal corporate rates
49% (1994) to 15% (2011)

Decline in combined federal and provincial 
government spending 
From 50% of GDP (1991) to 42% (2011)

Foregone federal revenue since 2006 due to 
tax cuts: $220 billion

Sources: OECD, CCPA, The Alternative Budget, 2014, Tax 
Justice Network Canada

Oh, Canada…

Sources: OECD http://www.oecd.org/ctp/tax-
policy/table2totaltaxrevenueasofgdp1965-2012en.htm; World Bank 
http://data.worldbank.org/indicator/GC.XPN.TOTL.GD.ZS
(expenses include social protection spending)

http://www.oecd.org/ctp/tax-policy/table2totaltaxrevenueasofgdp1965-2012en.htm
http://data.worldbank.org/indicator/GC.XPN.TOTL.GD.ZS


A simple matter of taxation?

• US study: raising marginal rate from 35% to 68% would have 
no impact on factors driving economic growth, but would 
reduce poverty, inequality and stimulate growth through 
public spending

• IMF study: more cautious, cap the marginal rate at 60%

• Economic Optimality: 90% marginal rate tax on incomes > 
$300,000 (yes some loss in GDP/wealth, but greater overall 
well-being and happiness) 
– VOX, CEPR’s Policy Portal (http://www.voxeu.org) Nov 15/2014

http://www.voxeu.org/


Sources: 
(1) http://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS/countries/1W?display=graph
(2) http://data.worldbank.org/indicator/NY.GDP.MKTP.CD/countries/1W?display=graph

Monetized value of Gross Economic Product and taxation revenue, 2004-2012

28 trillion untaxed wealth

58 trillion untaxed wealth

http://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS/countries/1W?display=graph
http://data.worldbank.org/indicator/NY.GDP.MKTP.CD/countries/1W?display=graph


OXFAM: Even it Up, 2014



Estimated Fiscal Multipliers 
15 EU Countries, 1995-2010

Source: Reeves et al 2013 Globalization and Health



So what to do?

• Increase progressive taxation within countries

– Not easy with wealthy opposition/capital flight

• Enact policies to eliminate BEPS (Base Erosion and 

Profit-Shifting)

– Ability of transnationals to shift profits to countries with low tax 

regimes (e.g. Apple and Ireland’s 4% corporate tax rate)



So what to do?

• Significantly increase developing country tax 

authority

– In Africa taxes as percent of GDP average ~ 20% 

• Canada = 32%; EU 15 = 45 – 50%

– African resource royalties at 0% (16 countries) 

– African leaders: less aid for specific development 

targets, more assistance to develop better domestic 

tax systems



So what to do?

• Improve/develop global systems of taxation (FTT):

– .05% on all global currency trades (5 cents on every $100)  

$8.63 trillion a year

– 63 countries have signalled support for an FTT

– 11 of 27 Eurozone countries: $40 - 47 billion annually (2016), 

final decision likely before end of year

– US Democrat politicians now favour an FTT…



So what to do?

• Close tax havens 

– Governments lose $100 – 300 billion a year to tax havens 

(Crivelli et al, IMF Working Paper, 2015)

– Developing countries lose $70 – 120 billion a year (UNCTAD 

World Investment Report 2015)

– IMF estimates even higher: > $200 billion a year

– $6 - > $7 trillion in tax havens (more wealth than bottom half of 

humanity) (DeLong & DeLong 2015)

– Top 500 US corporations > $2.1 trillion in tax havens



So what to do?

• Denounce austerity for what it is

– A policy choice benefitting economic elites and devoid of 

empirical basis 

• Recapture public discourse:

– Not  a problem of deficit, but of fair taxation

– Not a condition of financial scarcity, but of inequality

• Challenge the ‘new constitutionalism’ of trade and 

investment treaties 

– entrenching investor rights over public policy (CETA, TPPA, 

TTIP, TiSA…)





The truth is that there 

is as yet no credible, 

socially just, 

ecologically 

sustainable scenario 

of continually 

growing incomes for 

a world of nine billion 

people.

UK Sustainable Development 

Commission, Prosperity 

without Growth? 2009



A Just and Sustainable Future?

• Progressive tax reforms (post-distribution) and fairer 

pay policies (pre-distribution) with strengthened (not 

weakened) labour rights

• Redistribution of work to reduce overwork of some, 

under/no-work of others and net decrease of average 

work-time  for reasonable pay, with enhanced social 

protection spending

• Clear break into non-fossil-fuel economy (global 

financing, trade/investment treaty exemptions for green 

technologies, carbon taxation)



G-20 annual fossil fuel subsidies: 
$444 billion (direct)

Global annual subsidies: 
$2.9 trillion (direct)

Canadian annual subsidies:
$2.74 billion (direct)
$35 billion (indirect)

Richest nations fail to agree on deadline to 
phase out fossil fuel subsidies (July 1, 2016)

Environmental records shattered as climate 
change 'plays out before us‘ (August 2, 
2016)



 90% of fossil fuels must remain in the ground to avoid 
catastrophic climate change

 Almost all coal reserves in USA, Australia
 2/3rds of coal reserves in India and China
 85% of Canadian tar sands

Source: McGlade and Ekins, Nature, 517, Jan 8 2015

This July was the hottest month since records began
NASA calculated that July 2016 was 0.1 degrees warmer 
than the previous record of July 2011 and July 2015



The Sustainable Development 
Goals



Sustainable Development Goals: 
The Long Priority List



Sustainable Development Goals: 
The Short Priority List



THANK YOU


